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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF KENTUCKY 
BOWLING GREEN DIVISION 
CIVIL ACTION NO. 1:19-cv-104-GNS 


In re: 120 Segal Wesley Avenue, Liberty, Kentucky 42539 

UNITED STATES OF AMERICA PLAINTIFF 

VS. 

UNKNOWN HEIRS OF JESSIE F. RIED (A/K/A JESSIE F. REID) 

Serve via Appointment of 

Warning Order Attorney: 120 Segal Wesley Avenue 

Liberty, Kentucky 42539 DEFENDANTS 

IN REM COMPLAINT 


Comes now the Plaintiff, the United States of America, by and through counsel, and for its 
in rem Complaint and cause of action against the Defendants states as follows: 

1. This real estate foreclosure action is brought by the United States of America, on behalf of its 
Department of Agriculture, Rural Housing Service (“RHS”) a/k/a Rural Development (“RD”) 
f/k/a Farmers Home Administration (“FmHA”), pursuant to Title 28, United States Code, § 
1345. 

2. On or about February 6, 1990, Jessie F. Ried (a/k/a Jessie F. Reid) (hereinafter “Reid”), for 
value received, executed and delivered to FmHA a promissory note (hereinafter “Note”) in the 
principal amount of $36,000.00, bearing interest at the rate of 8.75 percent per annum, the Note 
calling for monthly payments of principal and interest. A copy of the Note is attached hereto 
marked Exhibit A, and is hereby incorporated by reference as if set forth at length herein. 

3. Contemporaneously with the execution of the Note, Reid executed, acknowledged, and 
delivered to FmHA a real estate mortgage (hereinafter the “Mortgage”), which was recorded 
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on February 7, 1990, in Mortgage Book 88, Page 549, in the Commonwealth of Kentucky, 
Casey County Clerk’s Office, wherein the Defendant granted to FmHA a first mortgage lien 
against the therein-described real property (the “Property”) located in Casey County, 
Kentucky. A copy of the Mortgage is attached hereto marked Exhibit B, and is hereby 
incorporated by reference as if set forth at length herein. 

4. Contemporaneously with the execution of the Note and Mortgage, Reid executed, 
acknowledged, and delivered to FmHA a Subsidy Repayment Agreement, which is attached 
hereto marked Exhibit C, and hereby incorporated by reference as if set forth at length herein. 

5. By virtue of all of the foregoing, the real property which is the subject of this mortgage 
foreclosure action consists of a tract of land located in Casey County, Kentucky, and more 
particularly described as follows: 

LOCATION: A certain tract or parcel of land lying on the East side of the 
Woodrum Ridge Road in Brookside Heights Subdivision in the City of Liberty, 

Casey County, Commonwealth of Kentucky, and being more accurately described 
as follows: 

DESCRIPTION: Being Lot No. 5 of Section I of Brookside Heights Subdivision 
in the City of Liberty, Casey County, Commonwealth of Kentucky, as shown by 
subdivision plat of record in Plat Book 1, Page 127, in the Casey County Court 
Clerk’s Office, to which plat reference is hereby made for a more accurate and 
complete description of said lot. 

AND BEING the same property conveyed to Jessie F. Ried, a single person, by 
Deed from Dale Carmicle and Carla Carmicle, his wife, dated February 5, 1990, 
of record in Deed Book 147, Page 25, in the Office of the Casey County Clerk. 

Jessie F. Ried died on March 5, 2017. 


6. Reid has failed and continues to fail to make payments of principal and interest due in 
accordance with the terms and conditions of the Note and Mortgage, and are therefore in 
default. 


7. Paragraph 17 of the Mortgage provides that if default occurs in the performance or discharge 
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of any obligation of the Mortgage, then the United States, acting through FmHA (a/k/a RHS), 
shall have the right to accelerate and declare the entire amount of all unpaid principal, together 
with all accrued and accruing interest to be immediately due and payable and to bring an action 
to enforce said Mortgage, including the foreclosure of the lien thereof Because of the Default 
of Reid, as set forth above, RHS caused a Notice of Acceleration of Indebtedness and Demand 
for Payment to be issued to Reid declaring the entire indebtedness due upon the Note, the 
repayment of which is secured by the Mortgage, to be immediately due and payable, which 
demand has been refused. 

8. Paragraph 3 of the Subsidy Agreement provides that any subsidy received in accordance with 
a loan under §502 of the Housing Act of 1949 is repayable to the Government upon the 
disposition or non-occupancy of the security property. 

9. The unpaid principal balance on the Note, which is secured by the Mortgage, is $18,419.30, 
with accrued interest of $5,338.42, through July 29, 2019, with a total subsidy granted of 
$22,279.90, late charges in the amount of $26.79, and fees assessed of $9,123.75, for a total 
unpaid balance due of $55,188.16, as of July 29, 2019. Interest is accruing on the unpaid 
principal balance at the rate of $6.4515 per day after July 29, 2019. An Affidavit of Proof 
Statement of Account signed by RD Foreclosure Representative Vickie Jones is attached 
hereto marked Exhibit D, and is hereby incorporated by reference as if set forth at length 
herein. 

10. Included within the balance set out in Paragraph 9 above, the portion of the debt attributable 
to the Mortgage secured by the real estate collateral is the principal sum of $18,419.30, with 
interest accrued thereon of $5,338.42 through July 29, 2019. Interest is accruing on the unpaid 
principal balance at the rate of $6.4515 per day after July 29, 2019. 
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11. Jessie F. Ried (a/k/a Jessie F. Reid) died on March 5, 2017. To the best of Plaintiffs 
knowledge, no will or affidavit of decent has been filed of record, and, therefore, the heirs of 
Jessie F. Ried (a/k/a Jessie F. Reid) are unknown to Plaintiff. The Unknown Heirs of Jessie F. 
Ried (a/k/a Jessie F. Reid) are vested with an interest in the property pursuant to the Kentucky 
laws of intestacy. Said interest is junior in rank and subordinate in priority to the first mortgage 
lien on the Property in favor of FmHA (n/k/a RHS). RHS is entitled to a foreclosure sale of 
the Property free and clear of any interest therein or claim thereon in favor of Defendants, 
Un kn own Heirs of Jessie F. Ried (a/k/a Jessie F. Reid), and the Plaintiff calls upon them to 
come forth and assert their claim or interest in the Property or be forever barred 

12. The Property is indivisible and cannot be divided without materially impairing its value and 
the value of RHS’s hen thereon. 

13. The lien on the Property in favor of FmHA (n/k/a RHS), by virtue of the Mortgage is first, 
prior and superior to all other claims, interests and liens in and to the Property except for liens 
securing the payment of ad valorem property taxes. 

14. There are no other individuals or entities purporting to have an interest in the Property kn own 
to the Plaintiff. 

WHEREFORE, Plaintiff, the United States of America, on behalf of RHS, demands 

relief as follows: 

a. That RHS be awarded a judgment against the interests of the Defendant, Un kn own 
Heirs of Jessie F. Ried (a/k/a Jessie F. Reid), in and to the Property in the principal 
amount of $18,419.30, plus interest in the amount of $5,338.42, as of July 29, 2019, 
with a total subsidy granted of $22,279.90, late charges in the amount of $26.79, 
and fees assessed of $9,123.75, for a total unpaid balance due of $55,188.16 as of 
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July 29, 2019, with interest accruing at the daily rate of $6.4515 from July 29,2019, 
until the date of entry of Judgment, plus interest thereafter accruing according to 
law, costs, disbursements, attorney’s fees, and expenses. 

b. That RHS be adjudged a lien on the Property, prior and superior to any and all other 
hens, claims, interests, and demands, except liens for unpaid real estate ad valorem 
taxes; for an in rem judgment and order of sale against the interest of any unknown 
spouse, unknown heirs, or subordinate lienholders; and for an Order of Sale of the 
Property in accordance with Title 28 U.S.C. §§ 2001-2003; that the Property be 
sold free and clear of any and all liens and claims by any and all parties to this 
action, except for real estate restrictions and easements of record, and liens for any 
city, state, county, or school ad valorem taxes which may be due and payable at the 
time of sale; and free and clear of any right of equity of redemption; and that the 
proceeds from the sale be applied first to the costs of this action, second to the debt, 
interest, costs and fees due to the Plaintiff, with the balance remaining to be 
distributed to the parties as their liens or interests may appear; 

c. That the Property be adjudged indivisible and be sold as a whole; 

d. That the Defendants be required to answer and set up their respective liens, claims, 
or interests in and to the Property, if any, or be forever barred, and that the 
foreclosure sale of the Property be free and clear of all such liens, claims and 
interests; 

e. For any and all other lawful relief to which Plaintiff may appear properly entitled. 
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Respectfully Submitted, 


By: /s/ Lauren B. Durham 
Attorney for the Plaintiff: 

James S. Watson/ Lauren B. Durham 
Foreman Watson Holtrey, LLP 
530 Frederica Street 
Owensboro, Kentucky 42301 
Phone: (270)689-2424 
Fax:(270)689-2420 

This communication from a debt collector is an attempt to collect a debt and any information obtained will be used 

for that purpose. 
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USDA-FmHA 

Form FmHA 1940-16 PROMISSORY NOTE 

(Rev.’8/87) 


TYPE OF LOAN 

RH-5Q2 


STATE 


ky 


COUNTY 

CASEY 


CASE NO. 


Date__ 

FOR VALUE RECEIVED, the undersigned (whether one or more persons, herein called “Borrower”) jointly and 
severally promise to pay to the order of the United States of America, acting through the Farmers Home Administration, 

United States Department of Agriculture, (herein called the “Government”) at its office in --- 

P. 0. Box 218, Liberty. KY 42539 

THE PRINCIPAL sum of **THIKTY~:S;Dt THOUS AND AND NO/lOQ - ~ T ^ - , r „, 

DOLLARS K 36,000.00 ___), plus INTEREST on the UNPAID PRINCIPAL of 

EIGHT & THREE-FOURTHS_ PERCENT (.-. 8-3/4 ■ %} PER ANNUM. 


Payment of the said Principal and Interest shall be as agreed between the Borrower and the Government using one of three 
alternatives as indicated below: (check one) 


□ 1. Principal and Interest payments shall be deferred. The interest accrued to 


19- 


shsdi be added to the Principal. Such new Principal and later accrued Interest shall be payable in. 


. regular 


amortized installments on the dates indicated in the box below. Borrower authorizes the Government to enter the amount of 


such new Principal herein $. 


. and the amount of such regular installments in the box below, 


when such amounts have been determined. 

D II. Payment of Interest shall not be deferred. Installments of accrued Interest shall be payable on the 
of each ___beginning on __________, 19—__, through—_ 


19. 


Principal and later accrued Interest shall be paid in . 


Belli. Payments shall not be deferred. Principal and Interest shall be paid in 
in the box below: 


installments as indicated in the box below; 

SQ& _installments as indicated 


S-279.QCL 


MARCH. 6 


., 19-9£L,and 


fi 279.. QQ 


-thereafter on the 


of each _MCmH_ 


unti) the PRINCIPAL and INTEREST are fully paid except that the FINAL INSTALLMENT of the entire indebtedness 

THIRTY-THREE 33 


evidenced hereby, if not sooner paid, shall be due and PAYABLE . 


.(- 


.) YEARS 


from the DATE of this NOTE. The consideration herefor shall support any agreement modifying the foregoing schedule 
of payments. 


Position 2 


FmHA 
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if the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to the Borrower as 
requested by Borrower and approved by the Government. Approval of the Government is mandatory provided the advance is 
requested for a purpose authorized by the Government. Interest shall accrue on the amount of each advance from its actual 
date as shown on the reverse hereof. Borrower authorizes the Government to enter the amount and date of such advance in 
the Record of Advances. 

Payment of principal and interest shall be applied in accordance with FmHA accounting procedures in effect on the date of 
receipt of the payment, Borrower agrees to pay late charges in accordance with FmHA regulations in effect when a late 
charge is assessed. 

Prepayments of scheduled installments, or any portion thereof, may be made at any time of the option of Borrower. Refunds 
and extra payments, as defined in the regulations (7CFR § 19S1.6) of the Farmers Home Administration according to the 
source of funds involved, shall, after payment of interest, be applied In accordance with FmHA regulations and accounting 
procedures in effect on the date of receipt of payments. 

Borrower agrees that the Government at any time may assign this note, If the Government assigns the note and insures the 
payment thereof, and in such case, though the note is not held by the Government, Borrower shall continue to pay to the 
Government, as collection agent for the holder, all installments of principal and interest as scheduled herein. 

If this note is held by an insured lender, prepayments made by Borrower may, at the option of the Government, be remitted 
by the Government to the holder promptly or, except for final payment, be retained by the Government and remitted to the 
holder on either a calendar quarter basis or an animal installment due date basis. The effective date of any prepayment 
retained and remitted by the Government to the holder on an annual installment due date basis shall be the date of the pre¬ 
payment by Borrower, and the Government will pay the interest to which the holder is entitled accruing between the effective 
date of any such prepayment and the date of the Treasury check to the holder. 

CREDIT ELSEWHERE CERTIFICATION: Borrower hereby certifies that he/she is unable to obtain sufficient credit else¬ 
where to finance his/her actual needs at reasonable rates and terms, taking into consideration prevailing private and coopera¬ 
tive rates and terras in or near his/her community for loans for similar purposes and periods of time, and that the loan 
evidenced hereby shall be used solely for purposes authorized by the Government. 

LEASE OR SALE OF PROPERTY: If the property constructed, improved, purchased, or refinanced in whole or in part 
with the loan evidenced hereby is (1) leased or rented with an option to purchase, (2) leased or rented without option to 
purchase for a term exceeding 3 years, or (3) sold or title is otherwise conveyed, voluntarily or involuntarily, the Government 
may at its option declare the indebtedness evidenced hereby immediately due and payable. 

REFINANCING AGREEMENT: Borrower hereby agrees to provide periodic financial information as requested by the 
Government. If at any time it.shall appear to-the Government that Borrower may be able to obtain a loan from a responsible 
cooperative or private credit source at reasonable rates and terms for loans for similar purposes and period of time. Borrower 
will, at the Government’s.request, apply for and accept a loan in sufficient amount to pay this note it) full and, if the lender 
is a cooperative, to pay for any necessary stock, This paragraph and the preceding paragraph shall not apply to any comaker 
signing this note pursuant to Section 502 of the Housing Act of 1949 to compensate for deficient repayment ability of 
other undersigned person(s). 

CREDIT SALE TO NONPROGRAM BORROWER; The provisions of the paragraphs entitled “Credit Elsewhere Certifica¬ 
tion, 1 ' and “Refinancing Agreement” do not apply if (1) this promissory note represents in whole or part payment for prop¬ 
erty purchased from the Government and (2) the loan represented by this promissory note was made to the borrower as^an 
nonprogram borrower under Title V of the Housing Act of 1949, as amended, and regulations promulgated thereunder. 

DEFAULT: Failure to pay when due any debt evidenced hereby or perform any covenant or agreement hereunder shall 
constitute default under this instrument and any other instrument evidencing a debt of Borrower owing to, insured or Guar¬ 
anteed by the Government or securing or otherwise relating to such a debt; and default under any such other instrument shall 
constitute default hereunder. UPON ANY SUCH DEFAULT, the Government at its option may declare all or any part of 
any such indebtedness immediately due and payable. 

This Note is given as evidence of a loan to Borrower made or insured by the Government pursuant to the Title V of the 
Housing Act of 1949 and for the type of loan as is indicated in the “TYPE OF LOAN” block above. This Note shall be 
subject to the present regulations of the Farmers Home Administration and to its future regulations not inconsistent with the 
express provisions hereof. 
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Presentment, protest, and notice are hereby waived. 



(SPOUSE) 


(SEAL) 

(SEAL) 


IffiUfe 5 

Llfxer.ty^—KY. 


RECORD OF ADVANCES 


AMOUNT 

DATE 

AMOUNT 

DATE 

AMOUNT 

DATE 

(ps 36i-0.Q0.nn, 

2 - 6 -qn 

' '(«) « ’ 


(15)$ 


(2)S 


(9) 8 


(16) S 




(10) S 


(17) S 


(4) S 


(11)1 


(18) $ 


(5) S 


(12) t 


(19) $ 




03) S 


(20) S 


(7)S 


(14) $ 


(21) $ 


TOTAL 

$ 36,000.00 



* U.S. Gawwinwirt Prtnilne OHEeei 




Position 2 


FmHA 1940-16 (Rev. 8/87) 
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USDA-FmF 
Form FmHA •! KY 
(Rev. 10-89) 


Posirion 5 


REAL ESTATE MORTGAGE FOR KENTUCKY 


THIS MORTGAGE is made and entered into by J . ess ,, ig .. J’ .^ „ . M .ad t _ .a.sjn&le_i>arso n „ 


residing in Casey __-—-— --County, Kentucky, whose post office 

address is _Rou te—S^—t A bertjL—-— —-—... »Kentucky— 42 5 - 19 .. . — , 

herein called “Borrower,” and; 

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration, 
United States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s) 
or assumption agreement(s) or any shared appreciation or recapture agreement, herein called “note,” which has 
been executed by Borrower, is payable to the order of the Government, authorizes acceleration of the entire indebtedness at 
the option of the Government upon any default by Borrower, and is described as follows: 




Annual Rate 

Due Date of Final 

Date of Instrument 

Principal Amount 

of Interest 

Installment 


February 1990 


$36,000.00 


83/4% February ^ 20 


(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by Otis instrument 
may be increased as provided in the Farmers Home Administration regulations and the note.) 

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the 
payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any 
other statute administered by the Farmers Home Adminstration. 

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by 
the Government, or in the event the Government should assign this instrument without insurance of the note, this instrument 
shall secure payment of the note; but when the note is held by an insured holder this instrument shall not secure payment of 
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to 
secure the Government against loss under its insurance contract by reason of any default by Borrower. 

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower 
by the Government pursuant to 42 U.S.C, §l490a, or any amounts due under any Shared Appreciation Agreement/Recap¬ 
ture Agreement entered into pursuant to 7 U.S.C. 2001. 

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or 
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt 
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision 
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to secure per¬ 
formance of Borrower's agreement herein to indemnify and save harmless the Government against loss under its insurance 
contract by reason of any default by Borrower, and (c) in any event and at ail times to secure the prompt payment of all 
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every 
covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, con¬ 
vey, and assign, with general warranty, unto the Government the following property situated in the State of Kentucky, 

County(ies) of Ca.s.QY -_____---—— ..... —_______- : 


SEE ATTACHED 


FmHA 427-1 KY (Rev. T 
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LOCATION: A certain tract or parcel of land lying on the East 
side of the Woodrum Ridge Road in Brookside Heights 
Subdivision in the City of Liberty, Casey County, Commonwealth 
of Kentucky, and being more accurately described as follows: 

DESCRIPTION: Being Lot No. 5 of Section I of Brookside 
Heights Subdivision in the City of Liberty, Casey County, 
Commonwealth of Kentucky, as shown by subdivision plat of 
record in Plat Book 1, Page 127, in the Casey County Court 
Clerk’s Office, to which plat reference is hereby made for a 
more accurate and complete description of said lot. 

SOURCE OF TITLE: Being a part of the same property conveyed 
from Dale Carmicle and Carla Carmicle, his wife, to Jessie F. 
Ried, single, by deed dated February ffv&g 1990, and of record 
in Deed Book f¥7 . Page 35 , in the office of the Casey County 
Court Clerk, Liberty, Kentucky. 
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I 


beinK the same (or part of the same) land conveyed* , 

including but noU^ited to! ranges/refrigerators, clothes washers, clothes dryers, or carpeting purchased or financed in 
wholfof’ln part with loan funds, 111 ’water: water rights, and water stock pertaming 

owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation ot any part thereof or interest there 

in-ail of which are herein called “the property”; , , . . 

TO HAVE AND TO HOLD the property unto the Government and Us assigns forever m fee simple. 

BORROWER for Borrower’s self. Borrower’s heirs, executors, administrators, successors and assigns WARRANI b 1 HE 
TITLE ?o the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances, 
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows. 

(1> To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm¬ 
less the 1 Govermnent against any loss under its insurance of payment of the note by reason ot any default by Borrower. At 
ri wh?n“e no?S hd7by m insured holder, Borroie, shall continue to make payments on the note to the Co.ern- 

ment as collection agent for the holder. ... , ,. r 

’(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of 

tire Farmers Home Administration. . 

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, 

assessments, insurance premiums and other charges upon the mortgaged premises. 

f4t Whether or not the note is insured by the Government, the Government may at any time pay any other amoun s 
reauired herein tobe°paidby Borrower and not paid by Borrower when due, as well as any costs and ex»en« S for the pre- 
semtton! protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear 

interest at the rate borne by the note which has the highest interest rate. ,. . , , 

(5\ All advances by the Government as described in this instrument, with interest, shall be immediately due and pay¬ 
able by Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby. 
No such advance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment made 
by Bouower may be appHed on Ae note or any indebtedness to the Government secured hereby, in any order the Govern¬ 
ment determines. . 

(6) To’ use the loan evidenced by the note solely for purposes authorized by the Government. 

(7) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed 
against the property iincluding all charges and assessments in connection with water, water rights and water stock pertammg 
to or reasonably necessary toW use of the real property described above, and promptly deliver to the Government without 

demand receipts evidencing such payments. - , 

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its 
request, to deliver such policies to the Government. 

(9) To maintain improvements in good repair and make repairs required by the Government, operate the property in 
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans 
as S the Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or 
impairment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any 
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes. 

(10) To comply with all laws, ordinances, and regulations affecting the property. 
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SKSS&^U f«. »—• *». “ sls - - «*— 

• r *SC^-2» farr ^ =IS s 5d m l?a^rf«i "a S 'o*' «r.c u 5S(un'ufu y ^'o fher'S', 

portion thereof or interest therein shall be leased, assigneu, sold, , exclusive rights as mortgagee hereunder. 

>"*sr :£ * A “™ » d - “ u " J 

holder sLlt S £ SESC-H- ^nyjo wh«h„ d. - 

enants ind agreements contained herein or in any supplementary agreement are being ? erf °™’ ‘ f ) increase t f ie 

(14) The Government may (a) adjust the interest ^ate, payment, te^ns.^'J’ate fc) extend or defel the maturity of, 
mortgage by an amount equal t0 <1 ^ rre ^ m ll res iX’ evidenced by^note or any indebtedness to the Government secured 

and renew and reschedule the payments on, the debt evidenceany tn > ^ ^ debt from liabi ij t y to the Government, 

by this instrument, (d) release any pa ty who is liable « th £ ri ghts unde , thls j nstr ument. Any 

(e) release portions of the property and subordinate: i s hen, i^WoS of this instrument or Borrower’s or any other 
and all this can and will be done without This Mstrutnent unless the Government says: 

party’s liability to the Government for payment of die not ^ Jrmlient-whether once or of ten-in exercising any right or 

?'. a Ke b S5'A .PPtabN l,w, sh.ll not b, . »»e, of o, pt.clods Ste ™ of. 

any such right or remedy. tbat Borrower may be able to obtain a loan from a production 

(15) If at any time it shall appear to the or private credit source, at reasonable rates and. 

IIlSsSSs ?SS Sctr»”tr3^ sssk srssafss-s'Ss 

other diK^^jo^an^oWi^tion^ti^s tastnunent jjr secum^l^ 

creditors, the Government, at its option, with or withoutmiouce,n ay v 1 ,, e ^ fo( , the account of Borrower incur 

and any indebtedness to the Government hereby secured inun y ,P _r operate or rent the property, (c) upon 

and pay reasonable expenses for repair or mal ntenanc evidence and without notice of hearing of said application, 

application by it and production of this inrtrument h. like cases, (d) foreclose this instrument as 

have a receiver appointed for the property, with the u ual powers ot receivers m uwc ^ . present 0f future law 

be so paid, (c) the debt evidenced by he note and all other indebtedness of Bor- 

SKftstt 5 

§rare°of t the P purchase pdc^^'cmdUinglch aSnt Jany debts of Borrower owing to or insured by the Government, 
valuation^ appraisal^h^n^Ttead 3 or^x^mihio^^^e|pro^^ 

rWflinp relatina to race, color, religion, sex or national origin. . 

nn Borrower further agrees that the loan(s) secured by this instrument will be in default should any loan proceeds 
be used for a purpose that wif contribute to excessive erosion of highly erodible land or to the conversion of wetlands to 
produce an agrfcXral commodity, as further explained in 7 CFR Part 1940 Subpart G. Exhibit M. 

F (22) This instrument shall be subject to the present regulations of the Fanners Home Administration, and to its future 

regulations not inconsistent with the express provisions hereof. . 

(231 Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and 
until some other adC is designated in a notice so given, in the case of the Government to Fanners Home Administration 
at 333 Waller Avenue, Lexington, Kentucky 40504, and in the case of Borrower at the address shown ip the Farmers Home 
Administration Finance Office records (which normally will be the same as the post office address shown above). 

Hd\ If snv nrovision of this instrument or application thereof to any person or circumstances is held invalid, sucn 
invalkfiSViU not Xcfother provis.ons or applicZns of the instrument which can be given effect without the invalid 
provision or application, and to that end the provisions hereof are declared to be severable. 
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Given under the hand(s) and seal(s) of Borrower this 


.day of-February 


.,1922— 
. (SEAL) 
_ (SEAL) 


STATE OF KENTUCKY 
COUNTY OF ., Casey_ 


.cr: 


Before me, 


James G. Weddle 


., a Notary Public in and for 


the County of , 


personally appeared_Jesate, slnej,l. 


. and 


, his wife. 


she 


who acknowledged that XKy executed the foregoing instrument on the 




day of _..J eJb-maaL 


, 19 —. , as their free act and deed. 


WITNESS my hand and official seal this 
(SEAL) 

i n -q-Qi 

My commission expires: ,— . --- 


/ 


day of 


February 


/S. 


,19 


90 


Notary Public 


PREPARER'S STATEMENT 

The form of this instrument was drafted by the Office of the General Counsel of the United States Department of 
Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of 


James G. Weddle, Attorney.at.Law. __ , 

(nameJ 

Court Sauam 2.2L- 3 qz 307.,,. 

(ad a re: 


STATE OF KENTUCKY 
COUNTY OF _ 


I, J^idk (' 



_, Clerk of the County Court for afb^sa^t^c^nify 

that the foregoing mortgage was on the--—— 2 . - - day of hilLrt- & r( -j —lodged for record 


at £iM o’clock $ M whereupon the same, with the foregoing and this certificate, have been duly recorded in my office. 
Given under my hand this ———-day of hfMP- d-L - ,\Q Q&.. 


UJAVt-il U1 tuv I i ——— - 

6oo n i«, p*-}*- -sy? 


County Court 

_D.C. 


FEB 0 7 *90 AM 
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PmHA Instruction 1951-1 
Exhibit A 


UNITED STATES DEPARTMENT OF AGRICULTURE 
FARMERS HOME ADMINISTRATION 


Subsidy Repayment Agreement 


Date of Note Amount of Note 36,000. 00 pate of mortgage t-J <L / 9 e 

Bste of Mote _ Amount ©f Note ____ Date of mortgage 

■Type of assistance: RH-502 I. Interest credit /"*7 

- 2. Homeownera hip As sistance 

Program / f 

Address of Property: Rt. 5, Brook sIda Heights Subdivision 

Liberty, KY 42539 


BORROWER: Jessie F. Ried 
CO-BORROWER i 


1 This agreement entered into pursuant to 7 CFR 1951-1, between the United 
States of America, acting through the Farmers Home Administration (FmHA) 
(herein called "the Government"') pursuant to section 521 of Title V of the 
Housing Act of 1949 and the borrower(s) whose name(s) and address(es) appear® 
above (herein sometimes referred to as "borrower”), supplements the note(s) 
fro® borrower to the Government as described above, and any promissory 
note(s) for loans made to borrower in the future by the Govarnnent. 

Such future notes, when executed, will be listed below the signature line 
of this Subsidy Repayment Agreement. 

2 I (we) agree to the conditions set forth in this agreement for the 
repayment of the subsidy granted me (us) in the form of Interest credits 
or Homeownership Assistance Program (H0AP) subsidy (hereinafter called 
"subsidy”). 

3 I (we) agree that the real property described in the mortgage(s) 
listed above is pledged as security for repayment of the subsidy received 
or to be received. I (we) agree that the subsidy is due and payable upon 
the transfer of title or non-occupancy of the property by me (us). I 
(we) understand that the real estate securing the loan(s) is the only 
security for the subsidy received. I (we) further understand that I (we) 
will not be required to repay any of the subsidy from other than the value 
(as determined by the Government) of the real estate, mortgaged by myself 
(ourselves) in order to obtain a Section 502 Rural Housing (RH) loan. 


sm& 


EXHIBIT 

c 


(9-27-79) SPECIAL PN 
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FsaHA Instruction 1951-1 
Exhibit A 
Page 2 

4 1 (we) understand that m long ai I (we) continue to own the property 
and occupy the dwelling a® my (our) residence, I (we) nay repay the principal 
bM interest owed on the loan and defer repaying the subsidy amount until 
title to the property is convey ad or the dwelling is ro longer occupied by 

me (us). If such a request is made, the amount of subsidy to be repaid 
will be determined when the principal end interest balance is paid. The 
mortgage securing the FsaHA SI loan(*)“will not be released of record until 
the total aaauat owed the Government fa@s been repaid.' 

5 1 (we) agree that Paragraph 6 of this agreement is null and 
void should the property described in the mortgage(B) be voluntarily 
conveyed to the Government or liquidated by foreclosure. 

6 When the debt is satisfied by other than voluntary conveyance of the 
property to the Government or by foreclosure, I (we) agree that sale 
proceeds will be divided between the Government and me (us) in the 
following order: 

- (a) Unpaid balance of loans secured by a prior mortgage as well as 
real estate taxes and assessments levied against the property which 
are due will be paid. 

(b) Unpaid principal and interest owed on FoHA RH loans for the 
property and advances made by FmHA which were not subsidy and are 
still due and payable will be paid to the Government.. 

(c) I (we) will receive from the sale proceeds actual expenses 

incurred by me (us) necessary to sell the property. These may include 
sales commissions or advertising cost, -appraisal fees, legal and 
related costs such as deed preparation and transfer taxes. Expenses 
incurred by me (us) in preparing the property for sals are not allowed 
unless authorised by the Government prior to incurring such expenses. 
Such expenses will fee authorized only when FmHA determines such expenses 
are necessary to sell the property, or will likely result in a return 
greater than the expense being incurred. . ■ 

(d) 1 (we) will receive the amount of principal paid off on the 
loan calculated at the promissory note interest rate. 

(e) Any principal reduction attributed to subsidized interest 
calculations will be paid to the Government. 

(f) 1 (we) will receive my original equity which is the difference 

between the market value of the security, as determined by the 
FmHA appraisal at the time the first loan subject to recapture of 
subsidy was made, and the amount of the FmHA loan(s) and any ^ 

prior lien. This amount Is >0. and represents . 

percent of the market value of the security. (The 
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FfflHA Instruction 1951-1 
Exhibit A 

Page 3 ' , ' ' " -■ 

percent is determined by dividing my (our) original equity by 
the market value of the security when the loan ws closed«) The 
dollar amounts sad percent Mill be entered at the time this agreement 
is signed by m (us) and will be part of this agreement. 

(g) ‘Use remaining balanca*. t|r, llut payments described in (a) thru (f) 
shove haw been®paid 1 & appreciationV ~' The amount of 

value appreciation to be ’paid to the Government, In repayment or 
the subsidy granted, is the lesser of (l) the full amount of the subsidy c 
(2) an amount determined by multiplying the value appreciation by the 
appropriate factor in the following table. 

Average interest rate paid by me (us) 


No. of Months 
the Loan was It or 
Outstanding Less 

1.1 

to 

n 

2.1 

to 

3% 

3.1 

to 

4% 

4.1 

to 

5% 

5.1 

to 

6Z 

6.1 

to 

7Z 

7.1 

or 

greater 

0 to 59 

.78 

.68 

.60 

,51 

.44 

.32 

.22 

.11 

60 to 

119 

.75 

.66 

.58 

.49 

.42 

.31 

.21 

.11 

120 to 

179 

.73 

.63 

.56 

.48 

.40 

.30 

.20 

.10 

180 to 

239 

.65 

.56 

.49 

.42 

.36 

.26 

.18 

.09 

40 to 

299 

.59 

,51 

.46 

.38 

.33 

.24 

.17 

.09 

300 to 

359 

.53 

.45 

.40 

.34 

.29 

.21 

.14 

,09 

360 to 

396 

.47 

.40 

.36 

.31 

.26 

.19 

.13 

.09 



(h) I (we) will receive the 

amount of 

value appreciation 

less the 



amount paid the Government as determined in (g) 

above. 1 

(we) will 


also receive an additional amount in proportion to my original equity 
by reducing the amount of value appreciation due to the Government by 
the percent of my (our) original equity as shown in (f) above. 

(i) If I (we) am the recipient of HQAP, the amount of value appreciation 
to be recaptured will be calculated as if I (we) had paid 1 percent 
interest on the loan, unless the average Interest rate paid by me (us) 
was greater than 1 percent. In such cases it will be determined based 
on the average interest rate paid by me (us). 

( j) If this agreement is for a subsequent loan(s) only, the amount 
of repayment determined in (g) above will be reduced by the following 

percent: __ . This percent will be determined by dividing the 

amount of the loan(s) subject to recapture by the total outstanding 
RH debt. This percentage will be entered at the time I (we) sign this 
agreement. 

(k) If this agreement is for more than one loan that is subject to 
recapture, the subsidy repayment computations will be based on the total 
subsidy granted on all loans. 

(9-27-79) SPECIAL Ptf 
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FmHA Instruction 1951-1 
Exhibit A 
Page 4 


7 When a FmHA Rll loan is repaid by other than foreclosure t voluntary 
conveyance, or sale of property, the amount of subsidy to be repaid the 
Government will be determined in the setup manner as described In paragraph 
6 of this Exhibit but based on the appraised value determined by FraHA 
instead of sales price. In such cases, the subsidy due the Government 
will remain a Hen on the property until paid. It must be paid upon non 
occupancy, sale, or transfer of title to the property. 

8 I (we) have read and agree to the provisions of this agreement. 



Borrower 


Co-Borrower 


3-/S/9 


hate signed 


By cLl.&j 


AccepfScTTlmd Agreed 10 


(FraHA Official) 


Teresa G. Heaton 

County Supervisor 


(Title) 


hate 


of)o 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL DEVELOPMENT 

AFFIDAVIT OF PROOF STATEMENT OF ACCOUNT AS TO: 

Borrower’s Name(s): Jessie F. Ried 

RD Loan Number(s): 1 

STATE OF MISSOURI 
COUNTY OF ST LOUIS 

Personally appeared before me the undersigned authority, Vickie Jones, Foreclosure 
Representative, Rural Development (RD) who upon oath deposes and says that she is an 
employee of the United States Department of Agriculture, an agency of the United States of 
America, and further states as follows: 


1. That affiant is the RD Officer charged with legal custody of the accelerated RD loan file. 

2. That affiant has personally reviewed Jessie F. Ried borrower Rural Development’s 
accelerated RD loan account and file, and according to the records maintained and kept 
in this office, the borrower(s) as of July 29, 2019, owe(s) the unpaid balance of 
$55,188.16 which includes principal, interest accrued to date and other pending fees and 
charges to the account as provided by the loan instruments and applicable law. Interest 
continues to accrue at the rate of $6.4515 per day as provided by the loan instruments. 
The payment is due the 6 th of every month and is currently delinquent for May 6, 2016 
through July 29, 2019. 

3. The account is delinquent as of July 29, 2019 in the amount of $21,233.03. 


Breakdown of the unpaid balance: 


Loan Number 



Principal Balance 

$ 

18,419.30 

Interest 

$ 

5,338.42 

Totai Subsidy Granted 

$ 

22,279.90 

Escrow 

$ 


Late Charges 

$ 

26.79 

Fees Assessed 

$ 

9,123.75 

Appraisal Costs 

$ 


Escrow Credits 

$ 


TOTAL 

$ 

55,188.16 


Affiant has personal knowledge of the abbv^-stated/facts, 
declares that the foregoing is true and correct. 



competent to testify to same, and 


Vickie Jones // 

Foreclosure Representative 
St. Louis, MO 
Rural Development 

United States Department of Agriculture 


i 

i 


Sworn to and subscribed before me this 29 th day of July 2019. 



Notaty Public for Missouri ~ / / *_ 

My commission Expires: JO/// 


JULIE A. BUSH 
Notary Public, Notary Seal 
State of Missouri 
St. Louis County 
Commission # 14630856 
My Com mission Expires 10-19-202 
























